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U.S Government Policies Affecting Trade With Foreign Nations
Some U.S government policies affect trade with foreign nations. Examples of these policies include The General Agreement on Tariffs and Trade Act (GATT) of 1977 which was signed to eliminate and reduce barriers to trading like tariffs. A second example is the Generalized System of Preferences policy (GSP) that provides some 129 countries to provide preferential duty-free entrée of approximately 4,800 products (Draper, 2017). A third example is the International Organic Trade Policy which regulates the exchange of organic products. A fourth example is the Anti-dumping and Countervailing Duty Laws which affects the importing of products from other countries. The last example is the trade agreements signed by the US with other countries which greatly regulate the nature of their activities and the products with which they exchange. 

Basic Factors of Production
The three basic factors of production are land, labor, and capital. Labor refers to all the workers needed to produce goods and services. Capital refers to all the equipment majorly man-made equipment that is needed in the production of goods and services. On the other hand, land refers to the natural resources that are needed for the production of goods and services to be complete. 

The mobility of these factors of production is both good and bad for the U.S government. Some positive effects of mobility are that the deficit areas are exploited reducing congestion and unemployment in surplus areas (Veblen, 2017). Moreover, the U.S government experiences even rapid economic growth across its geographical area as expertise is distributed to areas where it is needed. The disadvantages of the mobility of the factors of production to the U.S government are that it spreads risks over a large area and in the case that the risk occurs; the government heavily suffers a loss. In addition to that, the mobility of labor as a factor of production has risen about problems and challenges that are brought about by cultural differences in turn affecting the ethical considerations of the US government.

Differences between Comparative and Absolute Advantages
Both absolute and comparative advantages are international trade concepts which influence how nations are engaged in the production of goods and services as well as govern how they trade. The absolute advantage and comparative advantage trade theories have distinct differences. While absolute advantage refers to the ability a country produce a give trade commodity while using few resources like time and raw materials (Davis, & Dingel, 2014). An example of an absolute advantage is the advantage that the USA has in producing planes as compared to France. It takes 0.67 days to produce a plane of similar quality to that of France produced in 2.14 days. Comparative advantage, on the other hand, refers to the alternatives that are chosen to help reduce the opportunity cost. An example of comparative advantage trade theory is if China engages in the production of both computers and cell phones whereas Thailand produces only phones at a cost similar to that of China. Thus, Thailand has a competitive advantage. 

Secondly, comparative advantage differs with the absolute advantage in that absolute advantage offers a nation with superior capabilities of production to another nation whereas comparative advantage influences specialization in the line of products based on the opportunity cost involved. The opportunity cost is often similar to the number of forfeited benefits. For example, Spain engages in fruit production more than Iceland due to the fact that it has a favorable climate. Therefore, Spain has an absolute advantage. The existence of this absolute advantage gives Spain a comparative advantage. Whereby, the production of fruits for Spain is cheaper and requires a low cost of production thus leading to Spain’s specialization in fruit production whereas Iceland specializes in the production of other goods and services that they can exchange with Spain.

The Trans-Pacific Partnership Trade Agreement
The Trans-Pacific Partnership (TPP) trade agreement was signed on 4th February 2016 to lower the tariff and non-tariff trade barriers as well as establish an Investor-State Dispute Settlement mechanism. The agreement was signed by Australia, Canada, Chile, Brunei, Mexico, Peru, New Zealand, Singapore, Vietnam, United States of America, and Malaysia (Capaldo, Izurieta, & Sundaram, 2016). However, the Senate of the US government did not ratify it and it thus did not take effect. 

The US government should ratify it because it will decrease the cost of inaction. Moreover, ratification of the agreement will open more trade markets for the country, enable the setting of fair trading rules as well as increase the demand for America’s trade commodities. In addition to that, the US economy will experience gains in not only its wages but also in jobs. The access to the country to clean energy technology will increase through the cutting of tariffs. Lastly, the US government will benefit by improving its labor standards and decreasing its wildlife trafficking. Hence, all these benefits should trigger the US Senate to ratify the TPP trade agreement. 

Influence of Regional Trading On Organizations
Regional trading groups influence organizations in various ways. To begin with, large-scale companies will experience the benefit of economies of scale whereas small organizations will not benefit. Small-scale companies lack the ability to generate financial savings while large-scale organizations will easily generate this money (Muntschick, 2016). Secondly, large companies are enabled to relocate to areas where costs are low whereas the small organization experience financial pressure due to the competition they are facing with the formation of regional trading groups. Lastly, a positive impact is that there is a general reduction in the cost of supplies. This is brought about by increased pressure prices and relocation of large organizations. Therefore, regional trading has both positive and negative impacts on organizations. 
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